@ A faltering economy has forced the Chancellor to
cut growth forecasts once again...
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...inflation is set to stay stubbornly high this
year, limiting interest rate cuts...
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...and the Chancellor’s view of prospects may
still be too rosy
Treasury v City forecasts for key sectors, 2008
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@ A squeeze on spending will

tighten the screws...

...but the tax burden is
still higher...
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...and the Treasury is sliding still deeper into
the red
Net government borrowing, successive forecasts
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